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• The EU’s international cooperation and partnership policies are vital to promote the 
international dimension of the Green Deal and achieve the SDGs.

• Public finance will continue to play a key role – however, investment needs to meet the 
SDGs and Paris Agreement target are far beyond the capacity of the public sector.

• A substantial part of the financial flows will have to come from the private sector. 

• Financial markets are global and offer a great opportunity to help all countries finance 
their transition towards a low carbon economy and achieving the SDGs.

• What is a sustainable investment? How can an investor know? EU Taxonomy!
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Why we act –
The investment gap to reach the SDGs

Donors cannot fill this gap: partner with the private sector!
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Africa Infrastructure 
Paradox

Despite available funds, potential pipeline, and clear need, not enough money is being 
spent…
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McKinsey sees the following underlying this paradox:

• Low technical capabilities, as well as limited financial resources 

dedicated to developing feasibility studies and business plans 

result in many being rejected.

• In many African countries, weak country balance sheets and 

limited banking access for offtakers/commodity buyers impede 

projects from obtaining guarantees – especially mega projects.



External Investment Plan (EIP) -
integrated approach



EU guarantee capacity for private investment in developing countries is set to 

grow substantially in 2021-2027

EFSD
EUR 1.5bn
2019-2020
(Africa & EU 
Neighbourhood)

EFSD+
EUR [***]bn
2021-2027
(global coverage)

The European Fund for Sustainable Development (EFSD)

Complemented by

• Technical assistance

• Investment environment



EFSD and EFSD+ in partnership with financial institutions.
so far engaging in guarantees:



EIP’s Objective: To create investment cases in frontier markets

Priority Areas

1.Sustainable Energy and Sustainable Connectivity

2.Micro, Small and Medium Enterprises (MSMEs) Financing

3.Sustainable Agriculture, Rural Entrepreneurs and 

Agribusiness

4.Sustainable Cities

5.Digitalisation for Sustainable Development

Future sectors: local currency financing, human capital,…

A highly flexible guarantee product

• First-/ second-/ third- loss guarantees

• Credit enhancement

• Junior equity

• Securitisation

• Specific risk cover (PPAs, construction 

phase, etc.)

Guarantee is priced: avoid market distortion and crowding-out of private capital!



EIP TRAINING - Blending, Guarantee and Investment Climate

Signed!



Integrating the pillars:

• Moving between watchdog, 
broker, and implementing agent

• Coherence with EU policies and safeguards

• TA (pillar 1 and 3), 

• EU Cooperation/blending

• Financial institutions visits

• Portfolio and Pipeline review meetings

• EU political/policy dialogue with 
government

• Structured dialogue with private 
sector

EU DEL

Key role of Delegations: 

Connecting the dots, creating synergies!



2. In the dialogue on 

investment climate

• Help identifying key 

constraints to 

investment - EU 

Delegations

The EIP – How can businesses get involved?

1. Through the One-stop-

shop

• Web form to enter 
your ideas - for 
investors and 
promoters 

• Enhancing 
accessibility

3. Through partner financial 

institutions - benefits of EU 

guarantee passed on to end-

borrower

• MSMEs – via local private 

banks

• Start-ups – via investment 

funds and VC

• Large Corporates - local 

private banks, risk-sharing 

facilities, directly to partner 

financial institutions



https://ec.europa.eu/commission/eu-external-investment-plan/how-you-can-

engage-external-investment-plan-one-stop-shop_en
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Keep in touch

ec.europa.eu/

External Investment Plan

European Commission

https://ec.europa.eu/
https://ec.europa.eu/commission/eu-external-investment-plan_en
https://www.linkedin.com/company/european-commission/


• EU Taxonomy: the world's first-ever “green list” – a classification 

system for sustainable economic activities (18 December 2019).

• The aim of this green list is to:
• Reduce fragmentation resulting from market-based initiatives and national 

practices

• Reduce "greenwashing", i.e. the practice of marketing financial products as 

"green" or "sustainable", when in fact they do not meet basic environmental 

standards.

Scale up private and public investments to finance economic activities 

and projects that are truly sustainable.

Valdis Dombrovskis – Executive Vice President

“With this green list, or taxonomy, investors and industry will for the first 

time have a definition of what is ‘green', which will give a real boost to 

sustainable investments. That will be crucial for the European Green Deal 

to become a reality.”



• Africa’s investment market place 

• Connecting global investors with project sponsors

• Game changer for Africa’s infrastructure financing

EU and AfDB are strategic partners!

The EIP – How can businesses get involved?


