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The scenario is 
clear…

… and very
worrying

Electricity



Not only rising
costs.

Shortages and 
inflation

“ ‘At some point you really do run into restraints. .
. . And the way you know that is that deliveries on
materials begin to slow down, shortages begin to
pop up, and you have all sorts of collateral
indications that the system is running into
shortages.’
. . . The worry of Mr. Greenspan and other
economists is that such tightness, if it persists,
will eventually bring on inflation pressures”

(Wall Street Journal, April 6, 1995, 2).



Modigliani and 
Fisher 

“Towards an 
Understanding 

of the Real 
Effects and 

Costs of 
Inflation”

1978



Effects and 
Costs 

for the 
Infrastructure 

Industry



How to Deal?

Micro level

Supplier

https://www.mckinsey.com/capabilities/operations/our-
insights/responding-to-inflation-and-volatility-time-for-
procurement-to-lead



How to Deal?

Micro level -
USA

(Public) Buyer

General Services Administration, GSA,  provides workplaces by constructing, 
managing, and preserving government buildings and by leasing and managing
commercial real estate.

and Supplier



How to Deal?

Micro level

Expert and 
Trusted (Public) 

Buyer… 

and Supplier

GSA temporarily lifted restrictions on economic price adjustments
(EPA) in its contracts in March to fight inflation. With prices still
rising, the agency this month extended the flexibilities through

March 2023 and said officers can now make adjustment decisions
without the need for approval from a more senior official.

Infrastructure??



Europe’s 
response

1

Competence/
Autonomy US 

style?



Semantics

 Inflation? Scarcity? Where do they come from? 

Ask a sociologist not an economist…

“Imbalance of” and “struggle for” power!

 In the 1970s: trade unions vs. firms; OPEC vs. RoW

Today?



The current 
imbalance

“Supply of raw materials has 
become a real geopolitical 

tool”.

Commissioner Thierry Breton

 https://ec.europa.eu/commission/presscorner/detail/en/STATEMENT_22_
5523

 Critical Raw Materials Act: securing the new gas & oil 

 at the heart of our economy

https://ec.europa.eu/commission/presscorner/detail/en/STATEMENT_22_5523


Europe’s 
response?

2

The XXI century’s challenge is huge.

Geopolitical imbalances are stretching a fragile 
Europe to the limit.

Infrastructure is at the heart of re-balancing power

What about our European Industry’s capacity?

Especially after austerity and the Fiscal Compact?

A long-term European rebooting and rebuilding of a
public and private infrastructure policy - well beyond

and above the Next Generation EU - is needed.
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